HBC

SELF-FUNDED HEALTH PLANS

3rd Quarter 2007 Results

Gain/Loss by Plan ($000)

ATTACHMENT 1

Plan 2005 Year 2006 Year 3rd Quarter 2006 |3rd Quarter 2007
PERSCare Basic $ (1,968)] $ 10,112 | $ 4935 $ 14,858
PERSCare Supplemental $ (34,877)] $ (8,684)| $ (10,445)] $ (5,974)
PERS Choice Basic $ (6,302)] $ 18,221 $ (5,693)] $ 21,183
PERS Choice Supplemental $ (11,403)] $ (139)] $ (2,366)] $ 2,240
All Plans $ (54,550)] $ 19,510 | $ (13,569)] $ 32,308
Incurred Loss Ratio

2005 Year 2006 Year 3rd Quarter 2006 |3rd Quarter 2007
PERSCare Basic 101% 94% 96% 89%
PERSCare Supplemental 119% 104% 106% 104%
PERS Choice Basic 101% 98% 101% 97%
PERS Choice Supplemental 115% 100% 103% 97%
All Plans 105% 98% 101% 97%

Incurred loss ratios illustrate each plan's operating margin. A 100% ratio is equal to break-even. Values above 100%

indicate a premium loss.

Rolling 12 Month Trend

MEDICAL
2005 Year 2006 Year 3rd Quarter 2006 |3rd Quarter 2007
PERSCare Basic 11.0% 4.9% 5.1% 6.6%
PERSCare Supplemental 3.9% 4.2% 5.0% 7.7%
PERS Choice Basic 16.6% 9.8% 12.7% 8.1%
PERS Choice Supplemental 10.0% 4.1% 3.4% 3.4%
PHARMACY
2005 Year 2006 Year 3rd Quarter 2006 |3rd Quarter 2007
PERSCare Basic 10.4% 8.9% 10.7% -0.5%
PERSCare Supplemental 7.8% 8.6% 10.8% -0.9%
PERS Choice Basic 11.5% 9.4% 10.4% 3.5%
PERS Choice Supplemental 10.2% 5.3% 8.8% -2.6%

The 12 month trends illustrate the movement that has occurred during the preceeding twelve months
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Attachment 2

SELF- FUNDED HEALTH PLANS
PER-MEMBER PER-MONTH COSTS

* Medical Claims per Member per Month

| Care Basic Care Supp Choice Basic Choice Supp |

3rd Quarter 2006 $ 40960 $ 126.63 $ 23753 % 99.63
4th Quarter 2006 $ 41341 $ 12475 $ 24762 $ 95.81
1st Quarter 2007 $ 428.88 $ 16454 $ 230.39 % 127.80
2nd Quarter 2007 $ 44947 $ 136.30 $ 255.15 $ 108.06
3rd Quarter 2007 $ 44129 $ 141.08 $ 260.33 $ 108.86

* Pharmacy Claims per Member per Month

| Care Basic Care Supp Choice Basic Choice Supp |

3rd Quarter 2006 $ 13236 $ 204.14 $ 7198 $ 189.45
4th Quarter 2006 $ 13098 $ 198.18 $ 7164 $ 183.42
1st Quarter 2007 $ 133.92 $ 207.01 $ 76.17 $ 192.52
2nd Quarter 2007 $ 13452 $ 21049 $ 7745 $ 196.05
3rd Quarter 2007 $ 13281 $ 21159 $ 7764 $ 198.53

*Total Claims per Member per Month

| Care Basic Care Supp Choice Basic Choice Supp |

3rd Quarter 2006 $ 54196 $ 330.77 $ 30951 $ 289.08
4th Quarter 2006 $ 544.39 $ 32293 $ 319.26 $ 279.23
1st Quarter 2007 $ 562.80 $ 37155 $ 306.56 $ 320.32
2nd Quarter 2007 $ 583.99 $ 346.79 $ 33260 $ 304.11
3rd Quarter 2007 $ 574.10 $ 35267 $ 33797 $ 307.39

* Prior quarters are updated for each report as actual claims
runoff is realized.

* Pharmacy costs exclude rebates.



Attachment 3

Financial Values By Plan
Self-Funded Health Program

September 30, 2007

HBC

| PERS Care
line Basic Supp Total
1 Actuarial Assets 06/30/2007 $ 112,986,473 $ 120,462,054 $ 233,448,527
2 Asset Change 3rd Q 2007 $ 6,771,363 $ (854,467) $ 5,916,896
3 Actuarial Assets 09/30/2007 $ 119,757,836 $ 119,607,587 $ 239,365,423
4 Actuarial Reserve 06/30/07 $ 44,466,000 $ 57,750,000 $ 102,216,000
5 Actuarial Reserve 09/30/07 $ 43,272,000 $ 54,813,000 $ 98,085,000
6 Assets Less Reserves 09/30/07 76,485,836 $ 64,794,587 141,280,423
| PERS Choice
Basic Supp Total
7 Actuarial Assets 06/30/2007 $ 344,192,674 $ 44,360,090 $ 388,552,764
8 Asset Change 3rd Q 2007 $ 14,181,556 $ 624,913 $ 14,806,469
9 Actuarial Assets 09/30/2007 $ 358,374,230 $ 44,985,003 $ 403,359,233
10 Actuarial Reserve 06/30/07 $ 206,932,000 $ 24,750,000 $ 231,682,000
11 Actuarial Reserve 09/30/07 $ 206,293,000 $ 24,890,000 $ 231,183,000
12 Assets Less Reserves 09/30/07 $ 152,081,230 $ 20,095,003 $ 172,176,233
| Total Program
Basic Supp Total
13 Actuarial Assets 06/30/2007 $ 457,179,147 $ 164,822,144 $ 622,001,291
14 Asset Change 3rd Q 2007 $ 20,952,919 $ (229,554) $ 20,723,365
15 Actuarial Assets 09/30/2007 $ 478,132,066 $ 164,592,590 $ 642,724,656
16 Actuarial Reserve 06/30/07 $ 251,398,000 $ 82,500,000 $ 333,898,000
17 Actuarial Reserve 09/30/07 $ 249,565,000 $ 79,703,000 $ 329,268,000
18 Assets Less Reserves 09/30/07 $ 228,567,066 $ 84,889,590 $ 313,456,656
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Self-Funded Health Plans

Relationship of Plan Assets to the Actuarial Reserve*

as of September 30, 2007

Assets 09/30/2007

Actuarial Reserve 09/30/2007

Assets Above Actuarial Reserve

Ratio of Assets to the Actuarial Reserve

Assets 09/30/2007

Actuarial Reserve 09/30/2007

Assets Above Actuarial Reserve

Ratio of Assets to the Actuarial Reserve

Assets 09/30/2007

Actuarial Reserve 09/30/2007

Assets Above Actuarial Reserve

Ratio of Assets to the Actuarial Reserve

PERS Care
Basic Supp Total
119,757,836 | $ 119,607,587 239,365,423
43,272,000 | $ 54,813,000 98,085,000
76,485,836 | $ 64,794,587 141,280,423
277% 218% 244%
PERS Choice
Basic Supp Total
358,374,230 | $ 44,985,003 403,359,233
206,293,000 | $ 24,890,000 231,183,000
152,081,230 | $ 20,095,003 172,176,233
174% 181% 174%
Total Self-Funded Program
Basic Supp Total
478,132,066 | $ 164,592,590 642,724,656
249,565,000 | $ 79,703,000 329,268,000
228,567,066 | $ 84,889,590 313,456,656
192% 207% 195%

* The Actuarial Reserve equals the Incurred But Not Reported (IBNR) reserve (without a

contingency load) plus the Risk Based Capital Reserve (RBC) set at a 300% level.

Attachment 4
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Self-Funded Health Plans

Enrollment Comparison for 2006 and 2007

Membership for 2006:

Attachment 5

Members Care Basic Care Supp Choice Basic Choice Supp Total
Jan-06 23,725 52,021 201,146 23,235 300,127
Feb-06 23,600 51,946 201,415 23,438 300,399
Mar-06 23,485 51,777 201,786 23,631 300,679
Apr-06 23,343 51,495 201,824 23,810 300,472
May-06 23,819 51,824 203,327 24,949 303,919
Jun-06 23,566 51,637 203,762 25,140 304,105
Jul-06 23,418 51,591 204,442 25,485 304,936
Aug-06 23,294 51,496 204,717 25,733 305,240
Sep-06 23,286 51,414 205,375 25,941 306,016
Oct-06 23,201 51,331 205,712 26,272 306,516
Nov-06 23,127 51,245 205,836 26,490 306,698
Dec-06 23,025 51,035 205,830 26,717 306,607

Membership for 2007:

Members Care Basic Care Supp Choice Basic Choice Supp Total
Jan-07 22,349 51,403 208,535 26,994 309,281
Feb-07 22,173 51,300 208,708 27,339 309,520
Mar-07 21,996 51,193 208,754 27,584 309,527
Apr-07 21,898 51,105 208,843 27,830 309,676
May-07 21,826 51,008 205,487 28,020 306,341
Jun-07 21,690 50,891 205,818 28,229 306,628
Jul-07 21,503 50,880 206,323 28,539 307,245
Aug-07 21,350 50,809 206,761 28,831 307,751
Sep-07 21,297 50,755 207,421 29,129 308,602
Oct-07
Nov-07
Dec-07



